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COMP I ROLLEN GENERAL OF THE UNITED STATES
WASHINGTON, O C 20848

B8~114867

To the Board ot Directors
Gorgas Memorial Institute of T.opical
and Preventive Medicine, Incorporated

Pursuant to the act of May 7, 1928 (22 0.5.C. 2/da , We
examined the financial statements of the Gorgas Memoriz
Institute of Tropical and Preventive Medicine, Incorporateda—a
private domestic nonstock corpsration--for the fiscal year
ended Juie 30, 1975.

Our examination included a review of the Institute's
statement o1 acgetes, liabilities, and fund halances aw of
June 30, 14975, und the related statements of contributinns,
income, expenditures and transfers of opereting funde, znd
changes 1n fund balances for the vear then ended. We made
our examination in accordance with genarally accepted zudit-
ing stancards and 1ncluded sucn te2sts ot the accountinz raec-
ords and such other auditing procedures as we considered
necessary in the circumstances.,

In our opilnlion, the accompanying Statenents (schi. 1
through 3) present fairly the rssets and liabilities oi the
Gorgas #emorial Ingtitute of Tropical and Preventive ¥eo-i-
cine, Incorporated, at Jure 30, 1973, and the contributions,
income, cxpenditures, transfers of operating lunds, and
chanages in fund balances for the year then ended, in conform-
ity with generally accepced accounting principles for non-
profit organrzations applied on a hasis consigtent with chat
of the preceding year.

The financial statements for the orior tiscsl ve.r snre

audited by Touche Ross & Lo,
. 7 /}
/ [ F
g /N
»&#v&s / :

Comptroller Genpral
ot tne United States
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SCHEDULE 1 SCHEDULE 1}

GORGAS MUHMAOIAL THOTIOOTE OF

IROPICAL AND PREVENTIVLE PBEDICINE, INCORPORATER

CQRPATATIVE STATEHENT OF ASLFT8, LIABILITIES, AND PUND BALANCES

JURE 30, 1975 AND 1974

ASBETE
1275 1574
CPERATING FUHD:
Cash in banks and on hand § 249,552 $ 189,675
Accounts receivable (Kote B.l.} 128,649 131,528
Haterials and gupplies, at average cost
(Note E) 37,1C6 38,5C¢6
Prepaid expenses 12,517 16,407
Deferred retirement pbenefits (Note B,1,) 7,238 10,857
Tctal Operating Fund Asaets 435,063 387,148
ERDOWMENT FUND:
Savings Account 6,270 4,551
Investiments at cost--naf et
value at 6-30-75 = 5105,203 (sch. 4) 112,900 117,820
Dividends receivable —— 35
Total Endowmert PFund Agsets 325,170 122,208
PLANT FUND:
wand and building donated by Respublic
of Panasa, at wppratsed value at
date donated (Ncte C.) 126,750 126,750
Other buildings and building
i~provements,., at coat 668,959 668,959
Laboratory and other equipment, at cosat
(Note B.2.) 419,077 400,374
Total Plant Pung aAsa3ets 1,214,786 1,296,083
TOTAL ASSETS $1,775,019  §1,705,4%9

The notes cn pages § through 12 are an inteqral part of this schedule,
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LIABILITIES AND PUND BALANCES

LIABILIT.ES, OPERATING FPUND:
Accounts payeable
Accrued vacaticn pay
Accrued retirement pay
Unearned grant/contruact revenue

Total Liabilities

FUND BALANCES (sch. 3):
Operating fund
Endowment fund
Plant fungd
Denated by Republic of Panama
Other

Total Fund Balances

TOTAL LIABILITIES AND FUND BALANCES

1975 1374

$ 84,423 54,533
55,521 70,578
40,308 23,052
85,843 . 358
265,295 _2iz,521
168,968 173,647
125,170 2,200
126,750 126,750
1,088,036 1,069,333
1,508,924 1.451,%38
91,775,018 51,704,459




GCPCAS MEMORIAL INSTITU™ (Ff

TenPICAL AND PREVENTIVE BFDICINE, JNCORPORATED

COMPARATIVE STATEMENT OF CONTRIBUTIONS, JNCOME,
i

P . - -
EXPENCITURES, AI'D TRAHSTEAS

PIonet, yErRe Pumen yUME 30, 1970 amA 1974
197¢ 1974
CORTHRIBUTIONS ANHD IHCOHKE:
Contritutions~--U,5, Government
appropt tations hote D) 5 T07,500
Research grants &nd contracts
(Note B.1.} 1,322,464
Interent and mlsceliancous
1neane 2,857
Tstal contribations and income 22,032,821
Of LHATING EXFENLITURES:
o185 Herorlial Laboratucy =
Panama:
IRl eonne ] conta 3 380,714 5 665,462
Emplayes travel 29,006 19,299
Cansultant tiravel and feeos 23,A10 7,150
Surplies 84,683 BE, 3%
Libiraryv fourrale and bookn R,612 14,501
Preldwors 41,444 34,504
publiohiey ronrs i 4 274 2,411
Maintenance of plant arnd
Squlprent 114,886 113,35
Total -~ Gurnas Hemottal
Lasiatory ,207,229 35,00
Goraas Hemorial Institute - HMiddle
Ameidca Pemrearch Usit - Canal
Iune INotas A and E1
Persurnel custs 297,191 357,417
Employece travel 5,902 6,847
Suppltes 115,176 97,599
Purlis tng 4,965 4,71y
Maintenance of plant and equip~-
ment 221,040 180,3%4
Eqaipment (Hotes B.2 and E) 2,871 R TELE //
Teral - Middle America
Resaarch Institute 560,145
Gorgas mrmorial Institute -
Washinjton:
Pargonnel “uetsg 57.847
Pent S, 144
Consaltant fsag3 and rpavel 1,744
Hisceliaheoudn . 5,124

Tatal - G jas Hemon:1al
N i

bl tlule

TOTAL CPERATING EXPENUITUKES

EXCESS OF COnTrIDITIONS AND INCOMF
GJER QUNDRE) LPLTATING FXPENDITURES $ 310,767 S lle.4ll

JAPITAL BAPENDIT wbL3 TRANSFLPRED T
FRANT FUlY, tnote BoZ. and scu. )

EXCESL Wb (UNTRIBUTIONS ARD IS ML
OVER (UNDER) GPFRATING AND (APITAL
EAPERGLTZREDL 15 k. 3

w

Tre aoted on pages s 1 L3 17 s.e an antearal gpatt of v
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cHEnuLE 3

ey

A

GORGAS HMEMORIAL INSTITUTE OP

TROPICAL AHD PREVENTIVE MEDICINE, INCORPORATED

COMPARATIVE STATEMENT QP CHANGRS IH PUND BA-RNCTC
PISCAL YEARS EMDED JUNE 30, 1975 AND 1974

BALANCE AT BEGINNING OF YEAR,
REPORTER
Adjustment to prior

(ore G)

years' earnings

BALANCE AT BEGINNING OF YEAR,
ADDITICHS AND DEDUCTIGKS {-):
Excess of contributiong and inccme
over/sunder operating and capital
expenditures
Captrtal expendituret 17om opzrating
fund for eguiprent and
Interest, dividenas, and bons4 sales
Lister nill f.llowship expenses
Donated equipment
Laboratory equiprment written off
Land returned to Republic of Panama
{note C}
Write-off of

to preopoced

the cost of gtuody
Ihrary project
SALANTE AT END OF YEAK (sch. 1)

The notes on paqges 8 through 12 3re an

AS INITIALLY

jofnds oD Woud
RESTATED

iTprovements

relating
f4ote Ci

inteqral

fund

1

——

$175.847

173,554

~4,586

$168.958

part of this

~ Operating
875

1872

m—— o~

7311,4¢6

v
P
[
-~
-n
&~
o

-137,73%%

schecdule .

BEST DOCUMENT AVAILABLE



1%

»
e

Plant fund

nonated oy
Endowment fund Rzpublie of Parzma Othey
1875 1974 1375 1574 1575 1374
$122,208 $117,835 126,750 $236,750 $1 759,332 $1.671,37¢8
122,208 117,895 126,758 336,750 1,069,333

1
H
1
|
L
b
-
L
i
Ll

4,622 7,113 - -
1,660 -2,800 - - -
’ ] - ~16,650
) ) - ~"10,060 -
$125,170 $122,208 3126,750 $126.750 o088, 15
) ) e ]
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SCHEDULE 4

GORGAS MEMORIAL

INSTITUIT

SCHEDUL® 4

or

TROPICAL AND PREVENTIVE MEDICINF,

JHCORPORATED

ENDOWMENT FUND INVESTMANTS

JUNE 30, 1975

Security

Adams Express Co., par §1

Fundamental Investors, Inc.,
par $2

Lehman Corporation, par S$1

l.oomis-Sayles Capital Devel-
opment tund, par $1

Loomis-Sayles Mutual Fund,
inc., par $1

Madison Fund, Inc., par %1

Masecachusetts Investors
Growth Stock Fund, pa: 51

Massachusetts Investors Trust,
par $1

State Strecet Investment Corp.,
no par

T. Rowe Price Growth Stock
PFund, Inc., par $1

vance Sander - Investment Fund,

Inc., par §1

Total Invectments [sch. 1)

Number of
shares

1,288

367
1,476

887

357
404

709
857
534
782

718

2,455 2,431
20,628 17,343
12,369 10,615

4,698 4,692

4,504 3,939

3,620 7,900

M, 38y 9,539
24,831 21,761
10,861 8,743

4,941 5,03



GORGAZ MEMOL.Z1, INSTITUTE OF

TROPICAL AND PREVFNTIVE MEDICINE, INCORPORATED

NOTES. TU_ FLLANCIAL STATEMENIS

YEARS ENDED JUNE 30, 1975 and 1974

Organization:

The Gorgas Memorial Tnstitute of Tropical ard Preventive
Medici.e, Incorporated {Institute), is a nonnrofit or-
ganization excmpt fiom Pederal income tax. It was or=
ganized in 192! and is priaoarily 1nvelved i biomedical
tesearch in tropical diseoces.  The reseairch is conducted
at the Institute's Gorgas homorial Laknratory (GML) lo~
cated in Panaia City, #eponbliv of Paname, and the Gotgas
Memorial Institubtc - Middle Ameti1ca Rescetch Unit {GMI-
MARD) laboiratory locuted in the tanal Zone,

The Institute accumed yeoernrneinylyky for the operation
of the GMI-MARU laboratory wder o cest-icimpursement
contract with the Natironal Institutes of Health /NIH)
effective June 24, 1972, The noriod of *the contract ex-
tended through August 11, 1475, Howewver, ucsing funds
from other souirces, the Institute plans to continue cer-
tain GMI-MARU activitios unde) the adminiscration of GML.,

B. Accounting Policies:

1. Fasis of Accounting - The Institute maintains its ac-
vounts on a fund acveounting basis using three funds.
Current assets, liabilities, and operating accounts
ate maintained in an operating fund, investments in
an endowment fund, and fi1ved assets in a plant fund,
Revenues under cost 1 otpbul sement contiacts and grants
are 1ecorded as costs ue incuired.  The Institute
includes In revenues tne difference potween contiac-
tual provisional overhead biiling rates and estimated
allowable t1ates as detined in the contracts. This
difference, which is included in accounts receivable,
was approximately S.4,0060 tor firscal year 1975.

2. Plant Fund Ac¢sets -« Bxeont for egquipmeat purchased un-
der the GHI-MARL contyact, it 15 the Injtitunte's policy
to chaige the owerating tund {or the cost of assets ac-
guired and suvseqguert)v tocord the acguisitions in the
plant funds. Laboratory and other aquiprment are valued
at cost, except for donared equiprent which is valued at
an apprailsed value at the date v .ceived., No donated

' BEST DOCUMENT AVAILABLE
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eGuUIph LT ved r1iédwated n liscal year 17, bul egulip-
ment valurd at $200 was donated to the Inistitute in fis-
cal vear 1874, Peprecaration ic net recorded on plant

L. 1 [P o

TUn{ anaein,

The GMT-*ARU contiract nrovides that NTH 1etain owner-
ship of " caualpent acqulred under the contract.
Theretore, the Institute included the cost of equipment
acguaired by the GMI-MARU during fiscal v ers 1475 and
1974 urnad-~r the HIH contract in oporating cxpenditures
and did not trausfer these acguisitions toc the plant
furnds. T raur ity for the disposal of NUH equipment
purvhace—; =bder this contiact will he:

a. Cente. tor Disease Contiol, Departmen. of Health,
Educstion, and Welfarve,

b. The .5, Army w1 uvther Government agencies,

ey

.C. GMI.

Eapio.. nl cejwination and Severance indemnity Benefits -
The intitute recognizes a llability for compensation
(senic: vy dDremninm) that s Jue under the Panamanian
Lobor <ol to all employees over a specilicd age with
10 o aos e veals o continuouus service upon terminha-
tiouw of weploywent. The Institute estimated this 1i-
shitote L Laount Lo 340,308 and $23,052 as of June 30,
1975 anc 1974, respectively.  The portion f these

bene L1t selating to service prior to fiscal year 1972
has Lozn dofceried and 15 being chlarged ratably to
operaliy sxpenditi ey over a bS-year period,  Includ-
iy toe cdeferred L1 Tion, Senlotlty premims benetits
totaling $.0,875 and $3,619 weie charged to operations
in fiscal years 1975 and 1974, 1espectivelv.

Howevier , reging the estimated liability at June 30,

Ta,, . E T owmtam bhepnefits, the Institute
Tecvnaiot s, tnat r ey trrcee of 540,308 nany e sub-
ject o Caoee o fae basgs oof  the requirements ot the

Pan indl. woe e o boade 3 e atly enactad law.
Under e ray oan Lete Nanmber 17, Jdated March 31, 1975,
Caige o e trotee Hepubile of Panama pay wnto a Pana-~
manian uce apent-controlled fund, not only the cur-
rent oltiaxid liabiiity for eatned sentolrlty premiun
benctiit: of «ligrtiic euployees pul alco the estimated
cost for svon o oenefl1ts to employecs not cutrently
eligiil: {r.c., those emplovees under Lhe aqe speci-
fied bv cae Panamantan Libor Code and with less than
10 vead. f continedas service).  The Panamanian Gov-
et e 1o Loasiaitted to the Institute an estimate of

10
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$89,582 that the Institute would have to pav into the
fund for the past service cost of all employees at CML.
The Institute is attempting to determine the accuracy
of the Government's estimate.

The Panamanian Labor Code also provides that an in-
demnity be paid to all employecs with service of

3 months or more if such employees are terminated with-
out "justifiable cause" (severance indemnity). Due to
the contingent nature of this severance indemnity, the
Institute has adopted the policy of recording a liabil-~
ity only when it is incuried. At June 30, 1975, the
total contingent liability foir sevetrance indemnity
benefits was about $434,000.

Lané and building donated by Republic of Panama:

The Institute's title to the land and building donated
in 1930 (appraised value $126,750} is contingent upen
its continued use for bhiomedical research.

The Institute’s title to land donated in 196Y (appraised
value $210,000) for construction of the Gorgas Mcmorial
Regional Medical Library reverted to the donw in Apy il
1974, since title was contingent upon the conctiuction
of a building by April 1974 which was not built. The
appraised value of this land and the related cost of
preliminary architectural and cngineering fees of
$18,700 for the medical library were written off against
the plant fund balance during the year ended Junec 30,
1974,

Appropriation from the U.S. Goveinment:

Section 278 of 22 U.S.C., as amended, autnorizes a per-
manent annual appropriation to be paid to the Inntitute
for the ma.ntenance and operation by it of the Goiyas
Memorial Laboratory. Unde:r this apptoptiation, the
Institute received $707,500 and $500,000 duiing the
fiscal years ended June 30, 1975 and 1974, i1espectively.

Operating expenditures:

The operating expenditures shown for GMI-MARU on the
statement of revenue and expenditures - operating fund
{schedule 2} dc not include the cost of 2citain alain-
istrative and reseaich services provided by the 11,8,
Army Medical Research Unit-~Panama and the National
Institutes of Health. The cost. of those seirvic.s dup -
ing fiscal year 1975 was estimated to aggiegate 5152,000.

11
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Since NIH retains ownership of materials and supplies ac~
quited under the contract, their value is not reflected

on the statement of assets, liabilities, and fund balances,
The cost of materials and supplies acquired by GMI-MARI

dur ing the contiact 1s included in its operating expendi-
tures. The value of materials and supplies on hand at GHMI-
MARU as of June 30, 1975, was approximately 564,000 which
reprosents an increase of $36,000 over the estimated value
of naterials and supplies on hand when GMI assumed opera-
tional responsibility for the MARU laboratory in June 1972.
Disposition of these items upon termination »r the NIH con-

tract will follew the priority described for ¢ quipment items

in paragraph B.2. ahbcre.

Pension plan:

puring fiscal years 1975 a-d4 1974, the Institate partici-
pated in the two defined contiibution pension plans includ-
ing a plan adopted during 1974 for employees of GMI-MARU.
Coverage under cach plan was limited to those emplovees

not coveied by Panamanian soclial security. Under the plans,
the Institite wade contributions based upon a specitied per~

centaqge ot cairnings of participating employees. There are
no unfunded pa:t* service costs under these plans. [Ire In-
stitute's contribution under the plans for the years ended
June 30, 1975 and 1974, was approximately $20,200 and
$25,300, respectively.

Howoy =y, offective June 30, 1975, the plan for the employ-
ees of GHMI-MARU was terminated and the entire investment
in the plan plus interest was refunded to the employecc.
The Institute 1u considering oth?r arrangements for the
yetirtement benetits of the GHI-MARU emplovers,

During fiscal year 1975, a net adjustment of $93 was made
to priot years' carnings to reflect (1) a decrease in in-
coame of S129 for the difference in estimated allowabla
ovelhead rates (fee note B.1 above) under various Jgrants
and final rates 2o allewed by the grantor and (2) a 536
refund of 4 prior year's expense,





